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The Securities and Exchange Commission today announced the adoption
of an amendment to Rule 12-16 of Regulation S-X so as to make it clear
that Note 5 to the schedule therein prescribed requires information relative
to rents and royalties only if the aggregate amount thereof is significant.
Rule 5-04 of Regulation S-X was also amended to make it clear that it is
necessary to file Schedule XVII - Income from Dividends - in support of each
profit and loss statement filed. Since the schedule also calls for information as to the amount of the equity of the company in the net profit and
loss of its affiliates, the schedule is required to be filed even though no
dividends from such investments are reported in the profit and loss statement for the period of report. A similar amendment was made to Rule 6-04
of Regulation S-X.
The text of the Commissions action follows:
The Securities and Exchange Commission, acting pursuant to authority
conferred upon it by the Securities Act of 1933, particularly Sections 7
and 19 (a) thereof, the Securities Exchange Act of 1934, particularly
Sections 12, 13, 15 (d) and 23 (a) thereof, and the Investment Company Act
of 1940, particularly Sections 8, 30 and 38 (a) thereof, and deeming such
action necessary and appropriate in the public interest and for the protection of investors and necessary for the execution of the functions vested
in it by the said Acts, hereby amends Regulation S-X as follows:
Amendment No. 6 to Regulation S-X
I. Note 5 to Rule 12-16 is amended by inserting immediately after
the numeral "5" the following new sentence:
"If the aggregate amount of rents and royalties is not
significant, a statement to that effect will suffice."
As amended Note 5 to Rule 12-16 reads as follows: "If the aggregate
amount of rents and royalties is not significant, a statement to that effect will suffice. State rents and royalties separately if either amount
is significant. If significant in amount, state the aggregate annual amounts
of the rentals upon all real property now leased to the person and its subsidiaries for terms expiring more than three years after the date of filing
and the number of such leases. If the rentals are conditional, state the
minimum annual amount."
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II. Rule 5-04 of Regulation S-X is amended by deleting therefrom the
instruction as to Schedule XVII - Income from Dividends - as presently set
forth and by substituting the following instruction therefor:
"Schedule XVII. Income from Dividends - Equity in Net Profit
and Loss of Affiliates. The schedule prescribed by Rule 12-17 shall
be filed for each period for which a profit and loss statement is
filed."
III. Rule 6-04 of Regulation S-X is amended by deleting therefrom the
instructions as to Schedule XIV - Income from Dividends - as presently set
forth and by substituting the following instructions therefor:
"Schedule XIV. Income from Dividends - Equity in Net Profit
and Loss of Affiliates. The schedule prescribed by Rule 12-17 shall
be filed for each period for which a profit and loss statement is
filed. This schedule need not be filed, however, if all the information called for by Rule 12-17 is included in the profit and loss
or income statement."
IV. Rule 12-17 - Income from Dividends - is amended by adding to the
descriptive caption thereof the following words, " - Equity in Net Profit
and Loss of Affiliates."
As amended the caption reads, "Rule 12-17.
Equity in Net Profit and Loss of Affiliates."
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